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s Lanka hox o widespread netwiork of health care Inslitutions larvely run By the stafe and supest

by the pereare weriir THio W irvis o ¥ " healil ; . & e W chary med il
y b PNENAI ihah 8 PIS LLUHE IELEANLS B ES 0T 43 puiig NEaElkn Cure Service (= charve and [
plememanion of generous socinl wellore programmes by siccessive sovernments for decides havi

esulled in a significant improvement in the health status of pecple of the couniry. In terms af health
indscitons, Sn Lanka'’s achievements have been well absive those with imparible per capila incomes
However. Sni Lanka's health sector at present is faced with new challenges in the wake of a map
demographic transiteon, rapidly changing hife sivies and defenorating  environmental conditions. As
sdentified b i Lthe health authorities, the major healih problems are the fallowing: (nequitics in the provision
of health services, health needs of the elderly and the disabled, increased inctdence of non-communicable
discases, pccidents. suicides substance abuse and malnutrition. The resurgence of previously eradicated
diseases such as Malann and Tuberculosis and the frequent outbreak of new diseases such as [apanese
Encephalities (JE} and Dengue Hacmorrhagic Fever (DHF) have also become areas of concern. Further.
Sn1 Lanka s o high-risk country for HIV infection although at prezent, its prevalence i5 low. The major
fealth facshibies in the country are congested and the cecupancy rates n most public hospitals are over
\LA) per cent. The Presidential Task Force (PTF) in 1997 recommended major reforms to meet these
challenges. However, under-funding, lack of a clear health sector palicy in respect of both publie and
prvalc scctor services. organisational problems, a shortage of trained health personnel and inadequaie

commitment o keep the reforms implemented continue 1o remain as major issues in the health sector

Phe beosd aim of S Lanka's health policy 15 o increase life expectancy and to improve the quality
of life by controlling preventable diseases through health promotion activities. Five siralegic obpectives
have been set 1o achieve the mission of the Mimistry of Healtheare and Nutrition. These sirategic objectives

are. to ensure the delivery of comprehensive health services. which reduce the disease burden and promiie

| health; to empower communities o actively participate in mamtimning their health; o improve human

resources for health development and management: 1o impeave health financing, resource allocation and
utilizavon and to strengthen stewardship and management functions of the health system. In altempling
t0 achieve these objectives, the government provides health care free of charge 10 the entire population,

- e T———
whereas (he private sector operates a fee-based system.

The sustainability of health sector achievements s threatened by several d.:-.-EI_:ﬂmm;_ The mapos
problems include untargeted spending by the government, insufficient investiment in health infrastruciure
and equipment. budgetary constraints, labour disputes, insufficient trained health personnel and weak
preventive health care services. These have caused a series of problems ranging from a high level of
malnutrition among children and pregnant women, the resurgence of communicable diseases such as
malana and dcng-.p:-. and an increase in non-communicable diseases such as heart diseases. diabetes and
hypertension. ‘-Ir"ll;.:[ iliness. substance abuse, depression, :.un..ldm and accident are also on the increase
Emerging issues |:|._Jud¢ aging | Flmbff. ns and -.1r:|:1_r.|ur.m‘1].__ I1|:.1I[h care for the ¢lderly and the dizabled

——

Reforms proposed 1o address Migpor 1554 on the healih sector have been implemenied 10 & certain extemni

Ihe Presidential Task Force setup in 1997 recommendad a series of measures 10 overcome mafor problems
in the health sector. Our of these |:'..':-I|'.|I'||:r||.';|‘.|un', five thrust recommendations have I.'-:|:.|| .|_|-.':.|1.||':|_'._1
lor immediale implementation. These are improving al least one hospital in each distnct, expanding
SETVICES [0 -lr-:-ls--;I:-:;'cn;:.Ji needs, developing health promotional programmes, reforming the crganisationzl
structure including alternative financing mechanisms and promoting resource sharing with the privare
sector, Accordingly, 36 hospitals have been identified across the country and steps have been waken for

their phaged out development. (23 marks)
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. Sebect one of the following wopics and write an essay in 250 - MM words presenting vour jdeas analviseally
and crutcally
(a} It w a responsibulity of the Central Bank of Sri Lanka to observe and supervize ihe functioning ol
Covernment and Provate Commercial Banks

ib} The fluciuations in the banks’ rate of interest influence the economic structire of any country
(e The effects of ihe exodus of skilled labour with titleris Lo r'n:-n_-:r,n countnes Hc]-,ljl-r- EMpioyment,
(d} The image of the Sri Lankan woman gening underassessed on sccount of unnecessary media propaganda
(el The interference of capitalist western nations for the settlement of internal problems in Asiatic and Middle

Eastern countries and establishing peacelul co-existence (30 parks)

2. Read the following passage and summarise it w0 about one-third of iis present length and suggest 3 suitable

title for it Indicate the number of words you used at the end of the sUFmmary.

Subsidies are popular means of providing relief by governments 10 categories of persons (e.g. farmers), private
agends and public enterprises, enabling them to either purchase or sell a good or o service at a cost below
the market price

Subsidies are of differemt types: wansfers of budgetary resources. tax holidays, tax concessions, supplying goods
or services below cost and policies that create transfers through the market mechanlsm

The welfare cost of subsidies is multi faceted. They lead to povernments incurring a budpetary burden, which
has o be mel through ether increased txing of the population or increasing the I__'_||l..1_'|'|-|||_‘||:|.'|1'i indebtedness
or covering the cost by cutting fiscal expenditure, frequently by reducing expenditure on public investment.
Thus, subsidies often involve a serious opportunity cost of growth and development with the reallocation of
resources from productive public investment o current expenditure. Furthermaore, lower prices, mostly below
the cost of |l|-.l|,|1r.;_-||.-.r| paid by economic agents on Elxﬂ.1.- and services could lead to over exploitation and
musaliocation Of resources. Utilities such as water, electrcity and petroleum in many countries are subject to
subsidics and those resources are |55'-‘3'“1_-' OveEr '-f"-l'li"ﬂﬁi Sudh over l.‘"LFI]lHI.I.tlI'liI coitld lead o a worldwide -.h|*;-1'ru-r-_|_-
Of TESCHINCEes,

The key issues in managing subsidies are the size, incidence and distortions in allocation. The adverse
implications. of subsidies could be minimised by their reduction through provision of subsidies only o the
needy through proper targeting. Though the need for reducing subsidies has been recognised. intervention by
Varouy  prossunc groaeps .]I1I| isulficient COMSEASLS o I"-E'r-.'l”!lllﬁ;‘.' Elllhif!iﬂb. often doses  fod .I.|||!-'.".' rI'I'."
implementation of such poiices. Rationalisation of subsidics can remove economic distortions, thereby rmproving
efficiency and growth, reduce the budgetary burden and significantly enhance much needed public investment

{30 mrarke)
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